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payment of the principal of, or interest on, any obligations issuecl to
fi.nance the acqr.risition ancl construction; ancl

n any lease of
of operation,

by the lessee,

or municipality be obligatecl, clirectly or inclirectly', for rtîti:ff.#:?
those costs.

History of Section.
PL 196ã, ch. 199, g 1; PL. 1966, ch. 247,

$2.

45-38-6. T ational facility orvnecl by
the state or a 45-Bg-8, is cleclarecl to bä
public proper s ancl special assessments
of the state o ons.

History of Section.
PL, 1965, ch. 199, g 1

CHAPTER 38.1

HEAI,TH AND EDUCATiONAL BUILDING CORPORATION
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45-38.1-5 2. Acquisition of cer.tain nonies, en-

dow-menls, pr-operties, and
gtrat'antees.
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45"38.r-1. Declaration of policy. - It is cleclarecl that for the
benefit of the people of the state of Rhocle Islancl ancl provicience
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rrrearrs to assist youth in achieving the requirect leveLs of learning and
development of their intellectual ancl mental capacities; that iL is
essential that heaith care providers r,vithin the state be provided with
appropriate aclditj.onal facilities; and that it is the pur:pose of this
chapter to provicle a rneasure of assistance and an alternative method
to enable institutions for high.el education in the state and health
care providers to provide the facilities and structures which are
sorely neeclecl to accornplish the purposes of this chapter, and to
provide a trreasrlre of assistance ancl an alternative method to enable
students ancl the farnilies of students attending institutions for
higher education in the state to finance tÌre cost or a portion of the
cost of that higher education, all to the public benefi.t and goocl, to the
extent ancl manner provided in this chapter. It is further cleclared
that the exercise by ttre Rhocle Island health and educational
buildi.ng corporation, created and established under $ 45-38.1-4, of
the powers conferred on the corporation, und.el this chapter, wiì.I
constitute the performance of an essential governmental function.

Histor¡rof Section. $ 2; PL, 1982.ch.301,S 1: P.L. 1991,ch292.
PL. 1967, ch. 56, $ 1: PL, 1968, ch. 224, $ f.

45-38.1-2. Title of chapter. - This chapter rnay be referred to
and cited as the "Rhode Island Health and Educational Building
Corporation Act".

History of Section.
P.L. 1967, ch 56, $ 1; PL. 1968, clt. 224.

$2.

45-38.1-3. Deflnitions. - As usecl in tÌris cirapter, the following
worcls and terms have the following meaning unless the context
indicates another or dj.fferent rneaning or intent:

(1) "Boncls" nleâns boncls of the corpor:ation issuecl under the
provisions of this chapter, inclr-rding refunding bond,s, notwithstancl-
ing that the bonds may be secured by rnortgage or the full faith and
credit of the corporation or the full faith and credit of a participating
institution for higher eclucation or of a participating health care
provider or any other lalvfully pleclged security of a participating
educational institution or chilcl day care center or of a participating
health care provicler;

(2) "Borrower" means a stuclent or a parent who has received or
agreed to pay an education loan;

(3) "Capital note(s)" nlearls a note or notes of the cor.poration not
exceeding trvelve (12)rlonths in cturation to maturity issued for the
benefit of a health care provicler or eclucatioual institution to pur-
chase capital assets to be usecl in the operations of the health care
provicler or eclucation al institution;

(4) "Child clay care center" rrreans a chiLcl clay care center as
clefined in section 23-28.1-5, which is a not-for-proflt organization;
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(5) "Cooperatir.e hospital sen'ice olganizatiotl" tre¿ìtts i=l col'pora-
tion createcl ptirsttant to chapter: 6 of title 7, r,vÌlich meets the
lequirements of Section 501(e) of the Intelnal Revenue Cocle of 1954,
26 U.S,C. :\ 501te), ancl is erenpt fi'orl fecìeral faration of incoue in
accolclance .',vith Section S0ltc)tB) of the Intelnal Reventte Cocle, 26
U.S.C. ñ 501(c)(3r;

(6) "CorpoL;ìtion" Ìrlealls the RhocÌe IsÌancl health ancl eclucationai
bLrilding corporation creabecl ancl est¿rblishecl as a nonbusiness cor-
poration, uncler ancl pnrsuant to chapter 6 of title 7, as an-ienclecl, ancl
constitutecl ancl establishecl as a public bocly corporate ancl agency of
the state uncler $ 45-3.S.1-4, or au.v* boirrcl, bocl¡', commission, clepart-
rnent, ol officel succeecling to fhe plincipal fi,tnctions of the corpora-
tion or to lvhom bhe porvers confen:ecl ttpon the corporation by this
chapter are given by law;

(7) "Corporation Ìo¿us" means loans by the corporalion to an
eclu.cational institution or chilcl clay care center for the purpose of
fr-rncling ecl-rcation loans ;

(8) "Cost" as appliecl to a project or any portion of it, flnancecl
uncler the provisions of this chapter, entbraces all or any part of the
cost of construction ancl acqr-risibion of all lancis, structures, real or
personal property, rights, rights of way', franchises, easetttents, ancl
interests accluirecl or usecl for a project, the cost of clernolishing or
removing any builclings olr structures on lancl so acquirecl, inclr-rcling
the cost of acquiring any lancls to r,vhich the builclings or structures
nay be movecl, the cost of all machinery anc'[ eqr-ripment, fi.nancing
charges, interest prior to, cl-rring ancì for a periocl after cornpletion of
the construction, provisions for r,vorliing capital, reserves for princi-
pa1 ancl interest ancl for extensions, enlalgetnents, aclclitions, replace-
ments, renovations ancl improvemenis, cost of engineering, financial
ancl legal services, p1ans, specifi.cations, str.rclies, stlrveysz estirnates
of cost ancl of revenlles, aclministrative expenses, expenses necessary
or incicLent to cleterrnining the feasibility or practicability of con-
strr-rcting the project, and other expenses that may be necessary or
inciclent to the construction ancl accluisition of the project, the
financing of the construction ancl accluisition, ancl the placing of the
project in operation;

(9) "Default insurance" means insurance insr-rring eclncation loans,
corporation loans, or l¡oncls or notes of the corporation against
clefar-rlt;

(10) "Default reser-ve fi-rr-lc[" means a fnnc]- establishecl pnrsuant to
a resolution of the corporatiotl for the purpose of securing eciucation
loans, corporation loans, or boncls or notes of the corporation;

(11) "Eclr-rcabion loan" means a loan which is macle by or on behalf
of an eclucational institutioll or chiÌd clay care center from the
proceecls of a corporation loau, to a sbuclent ot'pareuts of a stttclent or
both, to finance the slttclenb's attenclance at the institution;

l12l "Ec[r-rcation loan series portfolio" ]lleaÌls all eclLrcation loans
rnacle by or on behalf of a speciflc ecluc¿-riional in.stitution or chilcl clay
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care center which are fi-rnclecl fiom the proceeds of a corporation loan
to the institution out of the proceeds of a relatecl specific boncl or note
issued through the corporation;

(13) "Educational institution" nreans an educational institution or
local eclucation authority participating in the school housing aid
progïam as describecl in chapter 7 of title 16 situated within this
state which, by virtr-re of law or chalter, is a public or other nonprofi.t
educational institution emllo\4/erecl to provicie a prograrn of education
at the prirnary, secondary or high school level, beyond the high school
level, and which is accreclited by a nationally r:ecognizecl educational
accred.iting âgency or association and arvards a l¡ach-elor's or aclvance
degree or provides a program of not less than two (2) years'duration
which is acceptecl for full credit toward a bachelol's degree;

(14) "Health care provider" rfleans:
(i) Any nonprofit hospital incorporated under the lar,vs of the state,

including any nonprofi.t subsidiary corporations formed by any hos-
pital or forrned by the parent corporation of the hospital;

(ii) A:ry nonprofit corporation, the member or members of which
consist solely of one or more hospitals or their parent cor:porations;

(iii) Any other hospital, which is licensed as a general hospital or
rnaternity hospital pursuant to chapter 17 of title 23, which is exempt
from taxation;

(iv) Aly nonprofit gror.lp irealth association;
(v) Arry cooperative hospì.tal service organization, or any nonprofit

corporation that is licensed as a skilled nursing and,/or intermediate
care facility pursuant to chapter 17 of title 23, including any
nonprofit subsidiary corporation formed by any of the foregoing
skilled nursing and./or intermediate care facilities, or any nonprofit
corporation eligible to receive funding, pursuant to chapter 8.5 of title
40.I, andlor a corporation createcl pursuant to chapter 6 of title 7;
proviclecl, that it is a real estate holding corporation created for the
beneflt of a nonprofit corporation eligrble to receive funding under
chapter 8.5 of title 40.1;

(vi) Any nonprofit health care corporation whose pr-rrpose is to
provide home care services or supplies to the citizens of this state
including, but not limited to, nonprofit visiting nurse associations
and nonprofit home care organizations;

(vii) Any other not-for-proflt corporation organized pur:suant to
chapter 6 of title ? or pursr-rant to any special act of the general
assembly and which is exempt frotn fecleral taxation of income in
accorclance with Section 501(cXB), 26 U.S.C. $ 501(cX3), of the
Internal Revenue Cocie and which is licensecl as:

(A) A health care facility plrrslrant to chapter 77 of títle 23;
(B) A "facility" pursuant to chapter 24 of title 40,I;
(C) A "residential care and assistecl living facility" pr-rrsuant to

cirapter 17.4 of LiLIe 23;
(D) An adult clay-care faciiity; or
(E) A "clinical laboratory" pnrsLtarìt to chapter 23-16.2 ancl as a

rnanufactrirer of biological proclr-rcts by the Unitecl States Depalt-
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lnent of Health ancl Hr-tman Services Food ancl Drug Aclministration
that operates in Rhocle Island;

(viiil Any not-for-profit corporation i.vhich is exernpt frorn fecleral
taxation of income in accorclance r,vith section sbr(cXsl of the
Internal Revenue cocle, 26 u.s.c. Ë 501(cx3), or any srccessor
section of the rnter'-nal Revenue Cocle, rvhich under contract r,vith the
state echrcates, counsels or rehabilitates young people lvho have come
subject to chilcl r,velfare, juvenile justice ãr tnãtrtul-health systems in
the state; or

(ir) Aly netlvorlç or similar arrangement of those entities listecl in
subsection (i1Xi) through (viii) above;

(15) "Loan fr,rncling deposit" means monies or other property cle-
positecl by an eclucational institution or chilcl clay care center ¡,vith the
corporation, a glrarantor, or a trustee for the pirrpose of:(i) Proviciing security for boncls or notes;

(ii) Funcling a clefault reserve funcl;
(iii; A.n.rlring clefault insurance;

. (iv) Defraying costs of the corporation, the monies or properties to
be in amo'nts as cleemecl 

^u."..àry by the corporation or a guarantor
as a conclition for the institrition's participatiìn in the corporation,s
progTams;

(16) "Nonproflt grorp health association" means an association ora corporation establ,:*hecl by an act, of the general assembly, or
createcl pursuant to chapter 6 of title z, to provicle all or any puit or
a p_r9¡lec! or property to the citizens of this itate;

(17) "Note" means a r,vritten promise to pay, including, but not
limited to, capital notes ancl revenue anticipãtiïn notes;

(18) "Parent" means any parent, legal grùrdian, or sponsor of the
stuclent at an educational institution ãr .hit¿ clay care center;

in and permittecl by this chapter;
(20) "Participating eclucatiìnal institution" means an eclucational

institution or chilcl clay care center lvhich, pursuant to the provisions
of this chapter, undertake
sition of a project, or nn
obligations or of a mort
ûnancing, ciirectly or inclir
ancl permittecl by this cha

(2I) "Project," in the cas
or chilcl clay care center
clormitory or other..hor-rsing facility, clining hail, stuclent union,
aclministration building, acádemic builcting,"library laboratory, re-
search facility, classroom, athletic facility, health care facility,'an.l
maintenance, storage or utility facilitli ancr other struct'res orfacilities relatecl to the eclucational institution or chilcl clay care
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center or requiïed or useful for the instruction of students or the
conctucting of research or the operation of an ecLucational institution
or child day care center inch-rding parking ancl other facilities or
structures essential or cor.\¡enient for the orderly conduct of the
educational institution or child day care centel and also includes
equipment ancl machinery and other similar items necessary or
convenient for the operation of a particular facility or structure in the
mârlner for q'hich its use is intended, but cìoes not include such iterrs
as books, fuel, supplies, or other items rvhich are customarily deemed
to result in a current opelating charge; and, in the case of a
participating health care provider, mealr-s a structrue suitable for use
as a hospital, clinic, nursing home, congregate hotising for the elderly
and,/or infirrn, mental health sen'ice unit, or other health care faciiity,
laboratory, laundr:y, nurses', interns', or clients' residence, adminis-
tration buiì.ding, research facility, and maintenarlce, storage or utiJ.ity
facility, and other structures or facilities related to the health care
provider or required or usefi-rl for the operation of the project,
inclucting parking and other facilities or structures essential or
convenient for the orclerly opelation of the project, and also includes
equipment and rnachinery and other similar items necessary or
convenient for the operation of the p::oject in the manner for which its
use is intended, but does not include such iterns as fuel, supplies, or
other itens which are custornadly cleemed to result in a current
operating charge;

(22) "Revenue anticipation note(s)" nfeans a note or notes of the
corporation not exceeding tw-elve (I2) months in duration to maturity
issued for the benefit of a health care provider or eclucational
institution in anticipation of revenues reasonably expected to be
collected by the health care provider or eclucational institution within
twelve (12) months from the clate of the note or notes;

(23) "school iror-rsing project" rrlean-s an "approved project," as
defi.necl in $ 16-7-36(2);

(24) "school housing project frnancing" nìeans bonds issued
through the corporation to fund school housing projects as providecl
in and permitted by $ 16-7-44;

(25) "State" means the state of Rhocle Islancl and Providence
Piantations; ancl

(26) "State reirnbulsenent" shall mean the state's share of school
hor-rsing project cost as cleterminecl in accordance with S$ 16-7-35 -
16-7 -47 .

History of Section.
P.L. 1967. ch ã6. I 1: PL 196.q. ch 22-1.

$ 2: P.L I971, ch 261. ,s 1' PL. 19S2. cli. 1S6,

$ 1: P.L. 1982. ch. '301. os 2, PL. f 985. ch 1I3.
$ 1; P,L. 19SS, cl.r 4{0, S 1: PL I9S8. ch.506
$S 1.2: PL, 1988. ch õ56. S I: PL, 19S9. clr
348. $ 1: PL 1990. clr 491. ñ 1:PL 1991 cìr.

292 .s 1: P.L 1992. ch 221 S 1; PL 1998, ch.
2õ. S 1: P L 199S. ch 125. os 1: PL, 2000. ch.
18.1 

"s 
1' P,L. 2003, ch. 376. alt 9. S 12; PL

2004. ch 59ó. alt. 23. S 1: PL 200S. ch. 16,

S 1: P,L 2003. ch -15õ. ¡s 1: P.L. 2009, ch. 310,
:q 63
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45"38.1-4. Corporation est
atecl a public bocly colporate a
the "Rhocie Island heâltir ancl
sllccessor to the Rirocle Isian
previously created as a nonbusi
to chapter 6 of titìe Z. a-s amencl
of 1966, ancl constitutecl anci es
ancl agency of ihe state for the e
the corporation uncler ancl pu

(b) Ali of the polvers of the
clirectors of the corporation
incorporators of the Rhocle Isla
ancl the members of the boarcl sh
of the terrns for ,,vhich they rv
members of the boarcl of clirec
as foilows: prior to the rnonth of J
year 1968, the governor shall
ofclirectors for a term offlve
term r,vill expire in June of
occnrring in the membership of
shall appoint a n"r,r, -err.te,unexpirecl term. Any member of
reappointment.

tors shall receive compensa_
00r per meeting attãnclecl;
exceeci one thousancl fi.ve

ear per member.
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History of Section,

- P.L. _1967, ch. 56, g 1: pL. 1968, cli. 224,
$ 2: PL. 1931, ch. 398, g 1; pL. 19SS, ctr 627,

$ 1;PL. 1959,ch 102. *r 1,PL. 1991, ch.292,
Ë1.

- The cor:poration has the
incidental or necessary for

asenev of rhe stare ancl ro adopr byr ä'3iî*ïií,#:?ií31""å,î:
and the conduct of its busine-ss; 

"

I?l I. adopt an official seal ancl alter the seal at pleasure;(3) To maintain an office at a place or places that iimay desig'ate;(4) To sue and be sued, plead and bei^pluua"a;----(5) To determine the loðadon and - ¡;"y project to befi.nanc urrd to constl.uct,
recons
lessee oPerate' lease, as

contra costs, to enter into

rhe m "?ii';"1?.îHfi: ïL',äiiJïpartici ion or 
"nifa 

ãuy .arl center, or aparticipating health care provider as its age thelocation and chalacter of a. n-r9j9ct undertakãn tingeducational institution or child cl ay care center, ting
r the provisions of thi the

, ccnstrLrct, reconstruct, renovate,

;J :?iil 3å,ffi";:,å.m:;,1t3
nanagemenr ancr olerarion of the ,ir";jålii"tlucling 

contracts for the

(6) To issue boncls, notes,
ipation notes, capital notes,
including, but not iirniteci to,
contracts to heclge interest rates,
and to funcl or refund the bonäs,(7) Generally, to fix anci revise
coliect rates, rents, fees, a'cl crrarges for trre use of and for the
ser-vices f.rnished or to be f'rnisirecl-by a project o, urry portio' of it,a'd to co'tract ivith any.person, partirerËhrp, *"o.iuiion, o. corpo-ration or other bocly pr-rblic or pri'ate in respect tn ii-," prój..t;
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(8 ) To establish rules ancl legulations for the use of a project or any
portion of it ancl to clesignate a participating eclucationàl institutioir
or chilcì clay care center, or a participating health care provider as its
agent to establish rrles ancl regulations for the use of a project
lrnclertaken by the participating eclr-rcational institution or cnicl clay
care center or by the participating health care provider.;

(9) Employ consr-rlting engineers, architects, attorneys, accolrn-
tants, construction anci financial experts, superintendents, manag-
ers, ancl other employees ancl agents as may be necessary in i[s
judgment, ancl to fix their compensation;

( 10 ) To receive ancl accept from any public agenc)-, loans or grants
for or in aicl of the construction of a project orãtty portion of i1, ancl
to receive ancl accept loans, grants, aicl, or contributions from any
solrrce of either money, property, labor, or other things of value, to bä
helcl, usecl, anc'[ appliecl only for the pnrposes for .,,vhich those iour.r,
grants, aicl, ancl contributions are macle;

, (11) To- mortgage any project, ancl the site of the project, for the
beneflt of the holclers of boncls issuecl to fi.nance the pro¡ect;

(72) To make loans to any participating eclucational institution or
child clay care center ancl to any participatìng health care provicler for
the cost of a project in accorcìanõe r,vith atr agreement, anä any other
security instrument requirecl by the corporátion bet¡,veen the corpo-
ration ancl the participating educational institution or chilcl clay cåre
center or the participating health care provicler; provicleci, that no
loan exceecls the total cost of the projôcts as cléterminecl by the
participating eclucational institution or chilcl clay care center òr the

an

# :îlhî?;;
iga ed, macle

or given by the participating eclr-rcational institution or child clay care
center or the participating health care provicler for the cosi of a
project;

.(14) To gharge to ancl eqrútably apportion, among participating
educational institution or_ child clay iãre center ur,l participatin[
heaith care provicler, its aclministrative costs and expenses inõurreã
in the exercise of the powers ancl cluties conferrecl ly ttris chapter;

^ 
,15) 

.To accept any gifts or grants or loans of fi-rncls ot property o,
financial or other aicl in any foirn from the fecleral gorrernmerrt or any
agency or j.nstrumentality of the feclerai g'overnment, or from thã
state or an_y agency or instrumentality of the state, or from any other
source ancl to comqly, subject to the provisions of this chapteï, with
the terrns ancl coniliiion. ät the glfts, grants, or loans;

(16) To do all things necessary or convenient to carry out the
purposes of this chapter. In carry-ing or-rl the purposes of this chapter,
the cor"rroration may unclertake a project fortr,vô e) or r,'or" puiti.i-
pating heaith care proviclers jointly, or for any combinaiion of
proviclers, and, thereupon, all other provisions of ihis chapter shall
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apply to and for the benefit of the corporation and those joint
participants;

(77 ) To enter into contracts for the purpose of guaranteeing or
insuring loans to any participating eclr-rcational institution or child
day care center or to any participating heaith care provicler to carry
out the purposes of the corporation, and to plecLge, encumber, or
advance funds of the corporation in connection r¡'ith the loans; and

(18) To rnake and effectuate gifts or grants of corporation funds for
or in aid of the construction of or clevelopment of any project or any
portion of a project or in furtherance of the policies, purposes, and
powers of the corporation set forth in this chapter, and to retain or
appoint any agents or consultants deerned necessary or desirable by
the corporation to effectuate, rrake, ancl adrninister the gifts or
grants.

History of Section.
P.L. 1967, ch. 56, $ 1: P.L. 1968, cl't. 224.

$ 2; PL. 1989, ch. 480, $ 1l; P.L. 1991, ch.

292, S r; PL. 1992, cln.22L. $ 1; P.L 2000, ch
1s4, $ 1.

45-38.L-5,1. Powers relative to education loan financing
programs. - (a) The corporation has all the powers necessary or
convenient to carr:y out ancl effectuate the pr-rrposes and provisions of
this chapter, inclr-rding the following powers in addition to others
granted by_ this cirapter:

(1) To determine criteria and guidelines encompassing the type of,
and quaiifications for, education loan fi.nancing programs and issu-
ance of bonds or notes by the corporation, including eligrbiiity
standards for borrowers that the cor:poration determines are neces-
sary or desirable in orcler to effectuate the purposes of this chapter;

(2) To establish specific criteria governing the eligibility of insti-
tutions for higher education to participate in its programs and for the
making of corporation loans and education loans, the issuance of
bonds or notes by the corporation, provisions for default, the estab-
lishment of default reserve funcls, tl,.e purchase of default insurance,
the provision by the institutions of prudent debt service reseres, and
the furnishing, by participating institutions for higher education and
others, of adclitional guarantees of the eclucation Ioans, corporation
Loans, or bonds as the corporation cleterrnines;

(3) To establish rules and regulations r,vith respect to corporation
loans, education loans, and education loan series portfolios;

(4) To receive and accept from any source, loans, contributions) or
grants for or in aid of a corporation education loan financing
program, or any portion of it, ancl, r,vhen desirable, to use the funds,
property, or labor only for the purposes for lvhich it was loaned,
contributed, or grantecl;

(5) To contract with guarantoLs, financiai institutions, ol other
qualified loan origination and sen'icing organizations, ivhich shall
assist in prequalifiiing borrowels fol education loans ancl sen'ice ancl
achlinister- each eclucation Ìoan. Tire corporation may require that
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each borrorver be chargecr a fee to crefray trre costs of origi'ation,sen'ici'g, ancl aci'rinistration of ecl'cation loans. The amount anclmethocl o s fee shalr be cìeterminectby lhe .orpo.Àrion.Particìpa s for higher eclucatio; ;ái per.form theseacts if au .orporuiio.r;
(6) To a gr,rarantor to provicle security for thepayrnent of eci'cation loa's thro,gh thà issuance of ir...,rur,.."

against clefault, or to provicle a guarantee of payment covering all ora portion of each ecrucation iãan macre by ä, on behaif "of 
thecorporation or by or on behalf of an institutián for higher ecllcation

n loan;
to participating institutions for
the proceecls be usecl for making
ancl fees in connection r,vitir thé

(8I To charge ancl.equitabry apportion, among participating insti-t'tions for higher eclucation, its ãclministrative-...t. ancl e*lpensesinc'rrecl in the exercise of the po\,vers ancl cluties grantecl by thissection;
(e)

mrnsr ":'_l:.:,:-.T-
the ão ' 

only \vltrl
participating in the series or iss'e: 

r'vhich are

(i) The eclucation loan series portfolios and some or all fut're
:.1:l:1,j"," loan series portforios of th" instit'tions-iã, hig.t ", uÀ,r.u-uon; anct

(ii )
ecruca the institutions; proviclecl, that

other security ancl monies setasicle for any seríes oibonds or issue ofboncls s or issues, separate andapart from ecluca ancl other seãurity andmonies pleclgecl fo of boncls of the 
"oíp"rà_tion. Boncls may b e or more resolutions ortrust agreements of the .orporuUorr; 

-

eclucation or for any combination
eclucation anci, thereupon, all
to ancl for the benefit of the

the joint program or programs.

pants.expressapprovaÌofallpartici-
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tion loans from the proceeds of the refunded bonds'

History of Section.
PL. 1982, ch. 301, $ 3; P.L. 1991, ch. 292,

$ f; P.L. 2000, ch. r84, Ë 1.

empowerecl to receive lllonies, enclowments, properties, and guaran-

teei as it deems appropriate ancl, if necessary, to take title in the

name of tb.e coïpora¿ion or in the nane of a participating institution
for irigher education or a trustee.

History of Section.
P.L. 1982, ch. 301. S 3; PL 1991, ch 292.

$ 1; P,L. 2000. ch 1S4, $ 1.
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released in accorclance rvith the provisions of the resolutíon, the
corporatron shall pronptly clo those things ancl execute cleecls anci
conveyances that are necessary ancl reqr-rirecl to convey any remain-
ing monies, properties, ancl other assets, comprising ioan funciing
cleposits, to the participating institutions for higher eclucation r,vhicñ
furnishecl the monies, properties, ancl other assets in proportion to
the arlounts furnishecl by the respective participating' institutions
for higher education.

Histoly of Section.
PL. 1982, ch. 301, g 3; PL 1991, ch, 29t,

$ 1: PL. 2000, ch. 1S-1. g 1

lvithout the state as it may deem necessary or convenient for the
construction or operation of a project, upon terms and at prices that
may be consiclered by it to be reasonable and can be agreecl upon
between it ancl the olvner of the property, ancl to take iitle to ìhe
property in the name of the corporation or in the name of a
participating institution for higher eclucation or a participating
health care provicler as its agent.

History of Section,
P.L. 1967, ch. 56, g 1; PL. 1963, cI'¡. 224.

$ 2; P.L. 1991, ch. 292, $ 1,

45-38.1-7. Title to project. - \Vhen the principal of and interest
on boncls of the corporation issuecl to flnance the còst of a particular
project or projects for a participating institution for higherèclucation
9r fqr a participating health care provicler, inclucling ãny refuncling
boncls or notes issued to refuncl ancl refi.nance the bonils or notesl
have been fr-rlly paicl ancl retirecl., or .,vhen aclequate provision has
been made to fr-illy pay ancl retire the boncls or notes, ancl all other
conclitions of the resolution or trust agreement authorizing ancl
securing the boncls or notes have been satisfiecl ancl the lien ãf the
resolution or trust agreement has been releasecl in accordance r,vithjïs provisions, the corporation shall promptly clo things ancl execute
cleeds ancl conveyances that are necessaïy and requirecl to convey
title to the project or projects to the participating institution for
higher eclucation or the participating health care piovicler, free ancl
clear of ali liens ancl encumbrances, att to the extent that title to the
project or projects shall not, at the time, then be vestecl in the
participating institution for higher eclucation or the participating
health care provicler.
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Histor'¡' of Section.
PL. 1967, ch, 56, $ l: P,L 1968, ch, 224.
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$ 2; PL 1991. ch. 292, S r; PL 2000, ch 184'

",\ 
1

45-38.1-8. Notes of the corporati The corporation has the
poweï and is hereby authorizecl, from tit¡e to time, to issue its
negotiable notes, ïevenltes anticipation notes, ancl capital notes for
any corporate purpose or project ancl rene\Ã', from time to time, any
noles ¡V ttre isÀuance of nôw notes, w.hether the notes to be renewed
have orhave not matuïed. The corporation may issue notes partly to
renew notes or to clischarge other obligations then outstanding, and
partly for any other p,-,rpose. The notes may be authorizecl, sold,

ã*"".,t"d., andcl-elivereã inthe same manner as boncls. Aly resolution_

or l:esollrtions authorizing notes of the corpoïation, or any issue of
notes, may contain any provisions which the corporation is autho-
rtzed to include in any resolution or resolutions authorizing revenue
boncls of the corpoïaiion or a¡y issue thereof, and the corporation
may include, in aiy notes, any terrns, covenants, or conditions which
it is authorizecl to include in any bonds. ALl the notes are payable
solely from the revenues of the corporation, sr-rbject_ only to any
contiactual rights of the holclers of any of its notes or other outstand-
ing obligations.

History of Secúion.
PL. 1967, ch 56, $ 1; P,L. 2000, ch. 184,

$1.

45-38.1-9. Eonds of the corporati.orl. - 
(a) The corporation is

authorized from tirne to time to issue its negotiable bonds for any

authorizing the notes, 111ay contai¡ any provisions, conditions, or
LimitationJu'hich a boncl resollltion of the corporation may contain.
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be f9r. all p*rposes negotiable instr.ments, snbject onl¡z to the
provisions of the boncls, notes, or other obligations for registration.

(c) The boncls may be issnecl as serial boncis or as term boncls, or
tÌre corporation, in its cliscretion, may issr,re boncls of both types. The
boncis shall be authorizecl by resolr-rtion of the corporatio.t unil bear a
clate or c'[ates, mature at a time ortim.es, not exceàding sixty-flve (65)
years from their respective cì,ates, bear interest at .ute or rates, be
payable at a tirne or tirnes, be in clenominations, be i¡ a form, either
coupon or regrsterecl, carry registration privileges, be executecl in a
manner, be payable in la.,vfuÌ rnoney of the Unitecl States of America
at a_place or places, ancl be snbject to terms of reclernption, that the
resohrtion or resolutions may provicle. In the event tôrrn boncls are
issrrecl, the resoluti_on authorizing the term boncls may make provi-
sions for the establishment ancl management of adequate sinking
reserve funcls for their payment as the corporaiion may cleeri
necessary. The boncls or notes may be solcl at public or private sale for
a price or prices as the corporation cletermines. pencling preparation
of the clefinitive boncls, thJcorporation may issue interim receipts or
certificates rvhich shalt be exchangecl for the ciefinitive boncls.

(c1) Any resoÌ'tion or resolutions authorizing any boncls or any
issue of boncls may contain provisions, whicÈ uru r part of thã
contract with the holclers of the bonds to be authorized, as to:

^ 
(1) Pleclging the full faith ancl creclit of a participating institution

for higher education or of a participating heilth care prõvicler, all or
any part of the revenlÌes of a project of an5r .e,ren,_l" proclucing
contract or contracts macle by the corporation r,vith any incliviclual-,
partnership, corporation, or association or other bocl¡2, public or
private, or pieclging all or any part of the revenlres clãrivecl from
corporation loans, eclucation loans, payrnents by participating insti-
tutions for hígher eclucation, banks, griarantoré, irrr,,rr"i=, ot-oth.r,
pursuant to letters of creclit or purchase agreements, investment
earnings, insurance proceecls, loan funding cleposits, proceecls Írom
the sale of eclucation loans, proceecls of réfr,niling boncls ancl fees,
charges, ancl other revenlles of the corporation, tã sec're the pay-
ment of the boncls or of any particular issue of boncls, subje& io
agreements with bonclholclers as may then exist;

(2) The rentals, revenres, fees ancl other charges to be chargecl,
ancl the amot-Lnts to be raisecl in each year, ánci the use áncí
clisposition of the r.evenlres;

. (3) The setting asicle of reserves or sinking funcls, loan funcling
cleposits, ancl their regr-rlation ancl clisposition;

(4) Limitations on the right of the corporation or its agent to
restrict ancl regulate the use of the project or of eclucation loãns;

(5 ) Limitations on the pr-rrpose to r,vhich the proceecls of the sale of
any issue, of boncls then or lhereafter to be isiuecl, may be appliecl
ancl pledgrng the proceecls to secure the payment of the Éoncls åi urry
issue of the boncls;
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(6) Linitations on the issuance of additional boncls, the terms
r-rpon lvhich aclditional bonds may be issuecl ancl securecl, ancl the
refunding of outstanding boncls;

(7) The procedure, if any, by tvhich the terms of any contract with
bondholders may be amenclect or abrogatecl, the arnount of bonds the
holders of r,vhich must consent thereto, and tire rl.anner in which the
consent may be given;

(8) Limitations on the arnount of moneys derived frorn the project
or education loan program to be expencled for operating, administra-
tive, or other expenses of tire corporation;

(9) Deflning the acts or ornissions to act which constitute a default
in the duties of the corporation to holclers of its obligations, and
providing the rights and rernedies of those holclers in the event of a
default;

(10) The mortgaging of a project ancl its site for the purpose of
securing the bondholders;

(11) Any other additional covettants, agreernents, and provisions
that are deemed desirable or necessaïy by the corporation for the
security of the holders of the bonds; and

(12) Providing for grralantees, pledges of endowrlent, letters of
credit, propert¡ or other security for the benefit of the holders of the
bonds.

(e) Neither the members of the corporation nor any person execut-
ing the bonds or notes are personally liable on the bonds or notes, or
are subject to anypersonal liability or accountability by reason ofthe
issuance of the bonds or notes.

(f) The corporation has power out of any available funds, to
purchase its boncls or notes. The corporation may hold, pledge,
cancel, or resell the bonds, sr-rbject to ancl in accorclance u'ith
agreements with bondholders.

History of Section, $ 2: P L. 1982, ch 301, $ 4; PL, f991, ch. 292,
P.L. 1967, ch. 56. S 1; PL. 1968, ch. 221. S 1; PL. 2000, ch 18.1, $ 1,

45-38.1-10. Trust agreement. - ln the ciiscretion of the corpo-
ration, any ïevenlle bonds issued uncler the provisions of this chapter
may be securecl by a trust agreement by and between the corporation
and a corporate trustee or trustees, u'hicir rnay be any trust company
or bank having the powers of a trust company r,vithin or without tire
state. The trust agreernent or the resolution providing fol the
issuance of the revenlle boncls may pledge or assign the reveuues to
be received or proceeds of any contract or contracts pleclged, and may
convey or mortgage tb-e project or any portion of it. The trust
agreernent or resolution pr-ovicling for the issuance of the revenue
bonds may contain any provisions for protecting ancl enforcing the
rights ancl rerneclies of the bondholclers that rnay be reasonable and
proper and not in violation of lan,, inclucling, particuiarly, provisions
as have been specifical.ly authorizecl by this chapter to be inclucled in
any resolution or resolutions of the corpor:ation authorizing reventte
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bonds. It is la"vful for any bank or trttst cotlpany incorporated ttncler
the lar.vs of tlie state rvhich may act as depositary of the proceecls of
boncls or of revenlres or other rnoneys to furnish indemnifying boncls
or to pleclge securities as may be requirecl by the corporation. The
trust agreement may establish the rights ancl rerneclies of the
bondlholciers ancl of the trustee or trustees, and may restrict the
incliviclual right of action by boncìholclers. In aclclition to the prececl-
ing, any trust agreement or resolution nay contain any other
provisions that the corporation may cleern reasonable and proper for
the security of the bonclirolclers. A-11expenses incurred in carry'ing out
the provisions of the trust agreement or resolution may be treatecl as
a part ofthe cost ofthe operation ofa project or ofthe education loan
progTam.

Histoly of Section.
PL 1967. ch 56, S 1; PL 1968. cl'¡ 224.

,s 2; PL. 1982, ch. 301, $ 5.

45-38.1-11. Revenues. - 
(a) The corporation is authorized to

fix, revise, charge, ancl collect rates, rents, fees, and charges for the
use of ancl for the services filrnishecl by each project, ancl to contract
with any person, partnership, association, or corporation, or other
bocly, public or private, in this respect. The rates, rents, fees, ancl
charges shall be fixecl ancl acljustecl in respect of the aggregate of
rates, rents, fees, ancl charges from the project so as to provicle flinds
sufficient r,vith other revenlles, if any: (1) To pay the cost of maintain-
ing, repairing, anc-[ operating the project and each ancl every portion
of it, to the extent that the corporation has not adequately providecl
for the payment of the cost; (2) to pay the principal of and the interest
on outstancling revenue boncls.of the corporation issuecl in respect of
the project as the boncls become clue ancl payable; ancl (3) to create
ancl maintain reserves requirecl or providec-l for in any resolution
authorizing, or trust agreement secu.ring, the revenue bonds of the
corporation. The rates, rents, fees, and charges are not subject to
superwision or regulation by any department, commission, boarcl,
bocly, burealr, or agency of the state other than the corporation. A
sufficient amount of the revenues as may be necessary to pay the cost
of maintenance, repair, ancl operation and to provicle reserves and. for
renelvals, replacements, extensions, enlargements, and improve-
ments as may be proviclecl for in the resolution authorizing the
issuance of any revenue boncls of the corporation or in the trust
agreement securing the revenue boncl, shall be set asicle at regr-rlar
intervals as rnay be proviclecl for in the resohrtion or trust agzeement
in a sinking or other similar fi-rnci lvhich is pleclgecl to, ancl chargeci
lvith, the payrnent of the princi.pal of ancl the interest on the revenlre
boncls as the revenlre boncls become due, ancl the reclemption price or
the purchase price of boncls retirecl by call or purchase as provided in
tire resolution or trust agzeement. The pleclge is valicl ancl bincling
from the time lvhen the pleclge is macle; the rates, rents, fees, and
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charges and other revenlre or other moneys pleclged ancl thereafter
receiveci by the corporation immediately subject to the lien of the
pledge without any physical delivery or further act, and the lien of
the pledge valid and binding against all parties having claims of any
kincl in tort, contract, or otherwise against the corporãtion, irrespec-
tive of whether the parties have notice thereof. Neiiher tire resolulion
n9r any trust agreement, nor any other agreement, nor any lease by
which a pledge is createcl, need be fiIecl or recorded except in thô
record.s of the corporation, The use ancl disposition of moneys to the
credit of a sinking or other similar fund are sr-rbject to the provisions
of the resolution authodzj.ng the issuance of the bonds or o?the trust
agreement. Except as may otherwise be provided in the resolution or
the trust agr"eement, the sinking or othei similar fund may be a fund
for all the boncls issued to finance projects, as a particularlnstitution
for higher eclucation or a particular health care provider, without
distinction or priority of one over another; provided, thut the corpo-
ration in the resolution or trust agreement may provide that ihe
sinking or other similar fund is the fund for a particirlar project at an
institution for" higher education or a heaith care proviclei and for the
bonds issued to fi,nance a particular project, anã -ay, additionalty,
permit and provide for the issuance of bonds having a subordinafe
lien _in respect of the security authorizecl in this chapter to other
bonds of the corporation and, in that case, the corporation may create
geparate sinking or other similar funcls in respect of the subordinate
Iien boncls.

(b) In connection with any education loan program, the corpora-
tion shall fix, revise, charge, and collect fees, anã is empou'etèd to
coltract with any person, partnership, association, or corporation, or
other body, public or private, in this rèspect. Each agreem.ent entered
into by the corporation with a participating institution or institutions
for higher eclucation shali provicle that tlie fees and other amounts
payable by the institution or institutions rvith respect to any progïam
or programs of the corporation are sufficient: (1) to pay its or their
share of the adrninistrative costs and expenses of the-pr-ograrn; (2) to
pay the principal of, the prerniu'r, if any, and the interest on
outstanding bonds or notes ofthe corporation issued in respect ofthe
program to the extent that other terren,,les of the corporatión pledged
for the payment of the bonds or notes are insuffi.cient to pay ilrã boncls
or notes as they become due and payaìrle; (31to create ancl rnaintain
reserves rvhich rnay, but need not be, requirecl or provided for in the
bond resolution relating to the boncts or notes of the corporation; and(4) to establish and maintain u'hatever education loän servicing,
control, or auclit procedures are cleemecl necessary to the operations
of the corporation.
The corpcration shali pleclge the revenlles frorn each prograrn, as
descdbecl in S 45-38.1-9(dx1), as security for the issue of boncls or
notes relating to the pro,qranì. The pleclge is valicl and binding fror:r
the time when the pleclge is macle; the revenues so pleclged by the
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notes.

History of Section. S 2; PL' 1982, ch' 301, $ 6; P'L 1991' ch'292'

PL. 1967, ch. 56, $ 1; PL. 1968, c]ri. 224, $ 1.

agïeement securing the boncls may provicle.

History of Section.
PL. 1967, ch. 56, $ 1.

45-38.1-13. Remeclies. - Any holcler of revenue boncls or notes

issuecl Lrncler the provisions of this chapter or of any of the coupons

appertaining thereto, ancl the trustee or trustees uncler any trust
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agreernent, except to the extent the righ.ts given uncler this chapter
may be restrictecl by any resolution authorizing the issuance of, or
any trust agreement secr-rdng the bonds or notes, may, by suit, actiou,
rnandamus, or othel proceedings, protect and enforce any and all
rights under the lar,vs of the state or grantecl uncler this chapter or
under the resolution or trust agreement, ancl rlay enforce and cornpel
the performance of ali duties requirecl by this chapter or by the
resolution or trust agreement to be performecl by the corporation or
by any officer, employee, or agent of the corporation, including the
fixing, ch.argìng, anci collecting of the rates, rents, fees, ancl charges
authorized under this chapter ancl reqr-rired by the provisions of the
resolution or trust agreement to be flred, establishecl, and collectecl.

History of Section.
PL. 1967, ch. 56. $ 1; PL. 2000, ch. 184.

$ t.

45-38.t-L4. Exernption from taxation. - The exercise of the
powers grantecl by this cb"apter are in all respects for the benefi.t of
the people of the state, for the increase of their comrrlerce, weì.fare,
and prosperity, and for the improvement of their health and living
conditions, and constitutes the perforrlfance of an essential govern-
mental function, and neither the corporation nor its agent nor the
lessee shali or may be required to pay any taxes or assessments upon
or in respect of a project or any property acquirecl or used by the
corporation or its agent or the lessee uncler the provisions of this
chapter, or upon the income therefrom, and any bonds íssued under
the provisions of this chaptel, their transfer, and the incorne frorn the
bonds, inclr-rcling any profit made on the sale of the boncls, shall at all
times be free fiom taxation of every kind by the state and by tire
municipalities and all other political sr-rbdivisions of the state.

History of Section.
PL. 1967, ch 56. ts 1

45-38.1-15. Revenue refunding bonds. - 
(a) The corporation

is authorizecl to provide for the issuance of its revenue bollcls for the
purpose of refi-rnding any revenue bond.s of the corporation then
outstancling and any boncls or other obligations issued by or for the
benefit of a participating eclucational institution for any school
housing project, inclucling the paynent of any reclemption premium
on them ancl any interest accrued or to accrue to the earliest or
subseqr-rent clate of reclemption, purcÌrase, or maturity of the reverlue
bonds, and. if cleemecl aclvisable by the corporation, for the aclclitional
purpose of paying all or any part of the cost of constrncting and
accluiring additions, implovements, extensiotts, or enlargements of a
project, or any poftion of it, or for making aclclitional corporation
loans.
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(b) The proceeds of revenne boncls issuecl for the purpose of
refuncling outstancling revenue boucis rnay, in the cliscretion of the
corporation, be appliecl to the purchase or retirement at matr-rrity or
reclemption of the outstancling revenrle boncls, either on their earliest
or any subsequent reclenption clate, ancl may, pending the applica-
tion, be placecl in escro,,v to be appliecl to the pr-rrchase or retirement
at maturity or reclemption on a d¿rte that may be cletermineci by the
corporation.

(c) Arry escror,ved proceeds, pencli.ng Lrse, lrray be invested ancl
reinvestecl in obligations of or glraranteecl by the Unitecl States of
America, or in certificates of cleposit or tirne cleposits securecl by
obligations of or guaranteecl by the United States of America,
matr-rring at a time or times appropriate to assnre the prornpt
pa¡,rnent, as to principal, interest, ancl reclemption premium, if any, of
the outstancling revenue bonds being refunclecl. The interest, income,
ancl profits, if any, earned or realized on the investment may also be
appliecl to tire payment of the outstanciing revenue bonds being
refunciecl. After the terms of the escrolv have been ftr11y satisfiecl ancl
carriecl out, any balance of the proceecls ancl interest, income, ancl
profits, if any, earnecl or realtzecl on the investments, may be
retu.rnecl to the corporation for use by it in any la-,vfnl manner.

(c1) The portion of the proceecls of revenue boncls issuecl for the
aclclitional purpose of paying all or any part of the cost of constrr-rcting
ancl acquiring aclditions, improvements, extensions, or enlargements
of a project may be investecl ancl reinvestecl in obligations of or
guaranteecl by the Unitecl States of America, or in certificates of
cieposit or time cleposits securecl by obligations of or guaranteed by
the Unitecl States of America, maturing not later than the time or
times r,vhen the proceecls will be needecl for the plrrpose of paying all
or any part of the cost. The interest, income, ancl profi.ts, if any,
earnecl or realizecl on the investment, may be appliecl to the payment
of all or any part of the cost or may be usecl by the corporation in any
iar,vful manner.

(e) A-ll revenlre boncls shall be issuecl ancl securecl ancl shall be
sr,rbject to the provisions of this chapter in the same manner ancl in
the sarne extent as any other reveulte boncls issuecl pursuant to this
chapter.

History of Section.
PL. 1967, ch. 56, $ 1; PL. 1982, ch 301,

I 7; PL. 2007, ch. 370, $ 2.

45-38.1-16. Bonds eligible for investrnent. - Boncls or notes
issuLecl by the corporation u.ncler the provisions of this chapter are
macle securities in which all public officers ancl public boclies of the
state ancl its political snbclivisions, ail insurance companies, trr-rst
companies, banking associations, creclit unions, building ancl loan
associations, investment companies, execntors, aclministrators,
trttstees ancl other fichrciaries, pension, profit sharing, ancl retire-
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ment funds, may properly and legally invest funcis, inclr-rcling capital
in their control or beionging to them. The boncls or notes are rnade
securities r¡'hich nray proper:ly ancl legally be cleposited with and
received by any state or municipal officer or any agency or poiitical
subdivision of th.e state for any purpose for which the deposit of bonds
or other obligations of the state is now or rnay hereafter be authorizecl
by law.

Histoly of Section.
PL. 1967, ch. 56, $ 1; PL. 2000, ch l84,

çr
Y 1.

45-38.L-17. Annual report and audit. - Within four (4) rionths
after the close of each fiscal year of the corporation, it shali rnake a
report to the governor of its activities for the preceding fi.scal year,
and. the report shall present a complete operating and financial
statement covering the corporati.on's operations during the preceding
fiscal year. The corporation shall cause an audit of its books ancl
accounts to be rnade at least once each fiscal year by certified public
accountants, and the cost of the audit shall be paid by the corporation
from funds available to it pursuant to this chapter.

History of Section.
PL. 1967, ch. 56. $ 1.

45-38.1-18. Source of payrnent of expenses. - All expenses
incurred in carrying out the provisions of this chapter are payable
solely ÍÏom funds providecl under the authority of this chapter, and no
liability or obligation shall be incurred by tire corporation under this
chapter beyond the extent to rvhich rnoneys have been provided
under the provisions of this chapter.

History of Section.
P.L. 1967, ch. 56. $ 1

45-38.1-19. State not liable. - 
(a) Except with regard to state

reirnbursement related to school housing project fi.nancing, the state
is not liable for the pay'rnent of the pdncipal of or interest on any
bonds or notes of the corporation, or for the perforrnance of any
pledge, mortgage, obligation, or agreement of any kincl whatsoever
which nay be undertahen by the corporation, ancl none of the bonds
or notes of the corpor:ation nor any of its agreements or obligations,
except for state reimbursement relatecl to school housing project
financing, are construed to constitute an ind.ebtedness of the state
within the rneaning of any constitutional or statutory provision
whatsoever, nor shail the issuance of boncls or notes, under the
pr:ovisions of this chapter, clirectly or indirectly or contingently
obligate the state or ar-r.y mr-rnicipality or political subclivision of tire
state to levy or to pledge an)¡ forrl of taxation for therl or to trrake any
appropriation for their payrnent, except for state reimbursetlent for
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school housing projects. All of the reveulte boncls or notes shall
contain on the f¿rce a stalement to the effect th¿rt neither the state nor
the corporation are obligatecl to pay the reventte boncls or tlotes, 01'

their intelest except fi:orl revenne-s of the project or projects for lvhich
they ale issr-recl, ancl that ireither the f'aith ancl creclit nor the taxing
po\Ãer: of the state or of any rlunicipality or political subclir.'ision of
the state is pleclgecl to the payment of the principal of or the interest
on tho-se boncls or notes; proviclecl, hor,vever, that in connection r,vith
anv state housing project fi.nancing, the statetlent on the face of the
boncls shall also inclucle an exception for state reimbursement.

(b) Nothing containeci in this section shall prevent nor be con-
struecl to prevent the corporation from pleclging its full faibh and
creclit or the fuil faith ancl creclit of a participating institution for
higher eclncation or healbh care provicler to the paynent of boncls or
notes, or issue of boncls or notes aulhorizecl pnrsuant to this chapter.

Histor'"v- of SecLion.
PL. 1967, ch. 56, $ 1: PL. 1968, ch 2!4

PL 1991, ch. 292. -R 1; PL 2000. ch 181,
PL. 2004, ch 595, alt. 23, $ 1

45-38,1-20. FrocetLure bef,ore issuance of bonds or notes. -Notr,vithstancling any other provisions of this cirapter, the corporation
is not enpowerecl to unciertake any project authorizecl by this chapter
unless, prior to the issuance of any boncls or notes uncler this chapter,
it has cleterminecl that:

(1) Ttre acc¡-risition, constmction, or financing of the cost of the
project r,vill:

(i) \,!ith respect to an institution for higher eclucation, enable or
assist the institution to fi-rlfill its obligations in provicling eclucation to
the youth of this state; or

(ii) With respect to a health care provicler, enable the health care
provicler to improve the health of the people it serv'es by rneans of
expanclecl health care, health care provicler, ancl other relatecl ser-
vices; ancl

(21 The project is leasecl to, or or,vnec-l by, a flnancially responsible
institution for irigher eclucation or health care provicler i,vithin the
state; ancl

(3) Aclequate provision has been, or.,vill be, macle for the payment
of the cost of the construction ancVor acquisition of the project, ancl,
except with regarcl to those boncls issuecl through the corporation
reLated to school housing project flnancing, that uncler no circum-
stances rvill the state be obligatecl, clirectly or inclirectl¡1, for the
paynent of ihe cost of the construction ancVor accluisition of the
project, or for the payment of the principal of, or interest on, any
obligations issuecl to fi.nance the constrnction ancl/or accprisition; ancl

(4 ) Aclecluate provision has been, or lvill be macle in any agreement
r,vith respect to or lease of the project for payrnent of all costs of
operation, maintenance, ancl upkeep of the project by the lessee,
snblessee, or occLlpant so that uncler no circltmstances is the state
obligatecl, clirectly or inclirectly, for the payrnent of the costs except

-sl
$1
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with regarcl to state reim]:ursement for school hor-rsing projects;

frovicleå', that no fincl1ngs shall be macle and ¡o flnalcing effected

uocler thís chapter, r,vith-respect to healtir care proviclers, unless the
proposed healtÎr care provicl proved by any state

agency ernpo$.,erecl tô appr: of any health care

pioviders ln ttre manner Pr laws'

History of section. $ 2t P.L. 1991. ch. 292, $ 1; PL 2000, ch. 184,

PL. i96?, ch. 56. $ 1: P.L. 1968, ch 224, $ 1; PL. 2004, cìr 595. aÌt' 23' - I

45-38.1-2L Agreement of the state. - The state pledges to and

agïees with the"holders of any boncls or notes issued under this
.ñáptãr, and with those parties who may 9nt9r into contracts witir the
.orpotuiio' pursuant to tne provisions of this chapter, that the state
wili not limit or alter the rights vested in th.e corporation until any

obligations under contracts,-together with the interest, are fr'rlly met
andäischarged and the contraits are fully perforqed on the part of
the corporuãiorr, provid.ed, that nothing contained in this chapter
precludäs the iimiiation or alteration if and when adequate prov'i,'i-on

i, b" -ud" by law for the protection of the holders of the bonds of the
ãotporution ór those enterìng into the contracts with the corporation'
1't ä 

"otporation 
is authorized to include this pledge and undertaking

for the state in the bonds, notes, or contracts'

Ifistory of Section.
P.L. 1967, ch. 56, $ 1; PL 2000, ch. 184'

$1.

provicleCr in this chapter.
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History of Section,
PL. 1967, cìr õ6, S 1l PL. 196S, ch 22f,

." 2.

4õ-38.I-23. Chapter liberally construed. - This chapter, be-
ing necessary for the lvelfare of the state ancl its inhabitants, shall be
liberally construecl to effect its purposes.

Ilistory of Section.
P.L. 1967, ch. 56. $ 1.

45-38.1-24. Severability. - If any section, clause, provision, or
portion of this chapter is helcl to be invaiid or unconstitutional by any
court of competent jurisciiction, that holcling shall not affect any other
section, clause, or provision of this chapter r,vhich is not in and of
itseLf unconstitutional.

History of Section.
PL. 1967, ch 56, $ 1

45-38.7-25. Institution for higher eclucation powers. - Not-
withstanding any other provision of lar,v, any participating institution
for higher eclucation has the power to borrow money from the
corporation, make eclucation loans, ancl take all other actions and do
those things that are necessary or convenient to consummate the
transactions contemplatecl uncler this chapter. It is lawful for the
corporation to establish, charge, contract for, and receive any amount
or rate of interest or compensation with respect to corporation loans
or education loans, and it shall also be lar,vfuÌ, notwithstanding any
other provision of law, to make corporation loans'or eclucation loans
at a rate of interest which may, during the life of the loans, be varied
or revised upon terms or conditions that may be established by the
corporation. It is also lawful for any institution of higher eclucation to
charge, contract for, and receive any amotlnt or rate of interest or
compensation, inclucling amounts or rates of interest which may be
varied or revisecl upon those terms or conclitions that may be
established by the institution, with respect to eclucation loans.

History of Section.
P.L. 1982, ch. 301, $ 8; P.L. 1991, ch. 292,

$1

4ú-38.1-26. Transfer of funcl balances. - The corporation, by a
vote of its boarcl of clirectors, may at any time, upon receipt of a
lvritten request to clo so by the governor, transfer to the state, either
to the general fund account or any restrictecl receipt account estab-
iished by the general assembly speciflecl in any request, any monies
constituting Lrnenclrmberecl fi-rnd balances of the corporation which
the board of directors cletermines to be surplus to the neecls of the
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.ìECTI{J);,

.r5-39- 1
45-39-2

SAIE OF \,\¡.{TER

s Ff'TIf)\.
Declalation ofneed and pulpose. .15-39-3. lRepeaìecl l
.\uthorization to sell rvater

45-38.L-27

corporation. Any deterrnination rnade by the board shall be deemed
flnal ancl conclisive ancl not subject to revierv directly or indirectly.

History of Section.
PL. 1989, ch. 480, \s 12.

45-38,7-27. Development of Narragansett Brewery site. -(a) Notwithstanding ai.y provision of this cb.apter or any general law
or special law to the contrary, it is a corporate purpose of the
corpõration to fi.nance the clevelopment of the site of the former
Nairagansett Brewery in the city of Cranston as a multi-purpose
facility to be usecl as a center for economic development,
biotechnoiogy research, education, health care' governmental, and
other similãr uses. For purposes of tb.is section the defi.nition of the
word "project" as provided in $ 45-38.1-3(18) includes structlres and
facilitiãs toitabl" for use by institutions for higher education, health
care facilities, governmental entities, and private non-profi-t users,
including, but not ii¡rited to, uses as aclministration buildings,
offices, libraries, laboratories, resealch facilities, classrooms, athletic
facilities, rnaintenance, storage or utility facilities, and other struc-
tures or facilities related to the project or required or useful for the
operation of the project, incir-rding parking ancl other facilities or
siructure essentiál or convenient for the orderly operation of the
projecL, and also includes equipnent and rnachinery and other
Àimilar items necessaïy or convenient for the operation of the project
and. the manner for which íts use is intended.

(b) For purposes of this section and for purposes of the develop-
ment of thó project, wherever the terms "participating institution for
higher educãtion", "participating hospital", or "participating he-allh
caie provider" appear in thls chapter, those terms mean and include
the board of governors for higher ectucation of the state or any one or
more public bodies, natural persons, fi.rms, associations, corporations
and business trusts designãted by the board of governors. Bonds
issued for the project are not subject to the reqnirements of $ 45-
38.1-20 and shall not exceed twenty-five million dollars
($25,000,000). Repayment of the bonds is Limited to revenue and
incorne generated by the project.

History of Section.
PL. 1994. ch. 294, $ 1

CHAPTER 39

SALE OF WATER
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(6) The corporation and
time prior to the state recou
through new income tax c

exemption shall only appry to projects approved prior to July 1, 2011.
Ilistory of Section.
_ P.L.2006, ch.246, art. 80, g 20:p.L.2009. ch.
b, a-rt. ll, $ 2; P.L. 2011, ch. 151, a¡t. Ig, ç 22.

CIIAPTER 38.1

HEALTH AND EDUCATIONAL BUILDING
CORPORATION

Section
45-38.1-3. Definitions.

45-38.1-3. Definitions. .

- 
As used in this chapter, the following words and terms have thefollowing meaning unless'the conre"t i-iai."t"; ;;ËT.ä äiff;*";meaning or intent: ;
(1) "Bonds" means bonds of the

pating health care provider;

agzeedlo puy an education,roan; 
or a parent who has received or

(3) "Capital note(s)" means a note
lur
ed
'ati

s a child day care center as defined
for-profit organization;

ernal Revenue Code, 26 U.S.C.

(6) "corporation" means the Rhode Island health and educational
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building corporation created and established as a nonbusiness corpo-
ration, under and pursuant to chapter 6 of title 7, as amended, and
constituted and established as a public body corporate and agency of
the state under $ 45-38.1-4, or any board, body, commission, depart-
ment, or officer succeeding to the principal functions of the corporation
or to whom the powers conferred upon the corporation by this chapter
are given by law;

(7) "Corporation loans" means loans by the corporation to an èduca-
tional institution or child day care center for the purpose of funding
education loans;

(8) "Cost" as applied to a project or any portion of it, financed under
the provisions of this chapter, embraces all or any part of the cost of
construction and acquisition of all lands, structures, real or personal
properb¡1 rights, rights of way, franchises, easements, and interests
acquired or used for a project, the cost of demolishing or removing any
buildings or 'structures on land so acquired, including the coit of
acquiring any lands to which the buildings or structures may be moved,
the cost of all machinery and equipment, financing charges, interest
prior to, during and for a period after completion of the construction,
provisions for working capital, reserves for principal and interest and
for extensions, enlargements, additions, replacgments, renovations and
improvements, cost of engineering, financial and legal services, plans,
speciûcations, studies; súwèys, estimates of cost and of revenues,
aclministrative expenses;' expensés necessary or incident to' determin-
ing the feasibility or practicability of constructing the project, and other
expenses that may be necessary or incident to the construction and
acquisition of the project, the financing of the construction and acqui-
sition, and the placing of the project in operation;

(9)r'Ðefault insurâ¡ce" means in surance insuring education'loans,
corporation loans;or bonds or notes ofthe corporation against default;

(10) "Default reserve fund" means'a firnd established purSuant to a
resolution of the corporation for,4he purpose of,securing education
loans, corporation loans, or bondÉ or notes of the corporation;

(11) "Education loan" means a loan which is made by or'on behalf of
an educational institution or child day care center from the proceeds of
a corporation loan, to a student or parents of a student or both, to
finairce the student's attendance at the institution;

(12) "Education loan series portfolio" means all education loans
made by or on behalf of a specific educational institution or child clay
care center which are funded from the proceeds of a coiporation loan to
the institution out of the proceeds of a related specific bond or note
issued through the corporation;

(13) "Educational institution' means:
(i) An educational institution or local education authority participat-

ing in the school housing aid program as described in chapter 7 of title
16 situated within this state which, by virtue of law or charter, is a
public or other nonprofit educational institution empowered to provide
a program of education at the primary, secondary or high school level,



729 HEA]-THAND EDUCATIONAI BUILDING CORPORATION 45-38.1-3

beyond the high school level, and which is accredited by a nationally
cy or association and awards a
a program of not less than two
full credit toward a bachelor's

(ii) Any nonprofit corporation, business corporation, limited liability
company or partnership or limit ld partnership the sharehold"r. o"
members_ or partn h are limited to those
entities described

(iii) Any nonpro ation,limited liability
com_panJ4 partnership 

9r. limited partnership which is a party td ãpublic-private.partnership agreement at leaìt one of trr.ïuríi., o?
which is described in paragraph.l3(i) hereof.

(L4) "Health care provider,tmeans:
orated under the laws of the state,
corporations formed by any hospital

of the hospital;
he member or members of which
als or their parent corporations;

m arerntv hospit ar p urs u ar* r" 
"h,i 

J::"ff îi ff rå r%:ïffi lf tï :ltåil;
from taxation;

(i1) þf nonprofit group health association;
(v) Any cooperative hospjtal serr¡ice organízation, or any nonprofit

corporation that is licensed as a skilled ñursing aíd/o, iniermeãiab
of title 28, including any nonpiofit

ny of the foregoing skilled nuising
y nonprofit corporation eligible
er 8.5'of title 40.1, and/ot a

corporation create.d pursuanf to chapter 6 of title z; provideá, that it is
a real estate holding corporation created for the bénefit ofa'nonprofii
corp.oration eligible io reôeive funding ,r.r¿e" chaptiìãs,ortitt" å0.t;(vi) Any nonprofit health care cõqporation *hor" purporã i; t"

rplies to the citilens of this state
fit visiting nurse associations ând

.

chap-
y and
with

Section 5O1(cX3), 26 U.S.C. g 501(cXB), of the Internal Revenue Cod.e
and which is licensed as:

(A) A health care facility pursuant to chapter 17 of titre 28;
fl) + "facility" pu_rsuant tõ chapter 24 of titt" +O.t;(c) A "residential care and aisisted living facility, puísuant to

chapter L7.4 of title 28;
(D) An
(E) A ' ant to chapter 28-16,2 and as amanufact by the Uniied States Department
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of Health and Human Services Food and Drug Administration that
operates in Rhode Island;

(viii) Any not-for-profit corporation which is exempt from federal
taxation of income in accordance with Section 501(cX3) of the Internal
Revenue Code, 26 U.S.C. $ 501(cX3), or any successor section of the
Internal Revenue Code, which under contract with the state educates,
counsels or rehabilitates young people who have come subject to child
welfare, juvenile justice or mental health systems in the state; or

(ix) Any network or similar arrangement of those entities listed in
subsection (i) through (viii) above;

(xXA) Any nonprofrt corporation, business corporation, limited lia-
bility companJ¡, partnership or limited partnership, the shareholders or
members or partners or limited partners of which are limited to those
entities described in paragraph (1aXi) through (ix) hereof; or

(B) Any nonprofit corporation, business corporation, limited liability
company, partnership or limited partnership which is a party to a
public-private partnership agreement at least one of the parties of
which is described in paragraph (laXi) through (ix) hereof.

(15) "Loan funding deposit" means monies or other property depos-
ited by an educational institution or child day care center with the
corporation, a gvarantor, or a trustee for the purpose of;

(i) Providing security for bonds or notes;
(ii) Funding a default reserve fund;
(iii) Acquiring default insurance;
(iv) Defraying costs of the corporation, the monies or properties to be

in amounts as deemed neçessary by the corporation or a guarantor as a
condition for the institution's participation in the corporation's pro-
gIams;. )

,, (16) l'-Nonprofit.g.roup health association" means an association or a
cgrporation established by a¡r act of the general assembly ,or created
pursuant to chapter 6 of title 7, to provide all or.âny part of a project or
property to the citizens of this state; :

(17) "Note" means a iwritten promise:to pay, including, but not
limited to, capitál notes and revenue anticipation notes;
, , (18) -"Parettt" means any parent, legal guardian, or sponsor of the
student at an educational institution or child day care center;

(19) "Participating hospital" means a hospital which, pursuant to the
provisions of this chapter, undertakes the financing and construction or
acquisition of a project or undertakes the refunding or refinancing of
obligations or of a mortgage or of aclvances as provided in and permitted
by this chapter;

(20) "Pafücipating educational institution" means an educational
institution or child day care center which, pursuant to the provisions of
this chapter. undertakes the financing and constmction or acquisition
of a project, or undertakes the refunding or refinancing of obligations or
of a mortgage or of advances or undertakes the financing, directly or
indirectly of education loans, all as provided in and permitted by this
chapter;
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\?Ð "Project," in the case of a particip tution or
child_day,care center means a structure ormitory
or other housing facility, dining hall, istratioi
building, academic building, librãry, labor
roo_m, athletic facility, health care facility,
utility facility, and other structures or fa
tional institution or child day care center or required or useful for the

and other similar items necesôary
articular facility or structure in thê

books,.tuer,supplies,orotheritems'*"^1ff ".'r:ii'lr:tåiüi'å.:ßtåU
result in a current operating charge; and, in the case of a participating
health care. provider, means a structure suitable for use äs a hospital]
clinic, ¡grsi-ng home, congregate housing for the elderly and./or infirm,
mental health service unit, or other héalth care faciiit¡r, laboratory,
laundry, 1ur¡9s', interns', or clients'residence, administralíon bui]ding,
research facility, _and maintelance, storage or utitity facilit¡1 and othãl
structures or facilities related to the health care provider or'required or
*rqlrl for the opêration of the project, including parking añd oth""
facilities or structures essential or cónvenient for thè orderþ operation
of the project, and also includes equipment and machinery atrd oth"t
similar items necessa_ry.or convenient for the operation of the project in
the manner for which.its use is intended, bui does'not incllde such
items as fuel, supplies, or other items which are customarily deemed to
result in a current operating charge;
, (22) "Public-privaig partnership-agreement'l^means an. arrangeineSrt
or agreement pursuant to which a nonprofit corporation, business

bility company, partner-
elops a project tution or
including, but arrange-

ment, wherein pursuant to such arrangement.or agteement at tfre
conclusion of such arrangement or agreement the ñnership of the
bond- financed or note-financed projectis transferred to the eduìational
institution or health care provider for no additional consideration.

(23) "Revenue anticipation note(s)" means a note or notes of the
corporatioq ngt elceed,rng twelve (12) months in duration to maturity
issued for the benefit of a health care provider or educational institutioi
in anticipation ofrevenues reasonably expected to be collected by the
health care provider or educational institution within twelve (12)
months from the date of the note or notes;

(24) "School housing project" means an "approved project,,'as defined
in $ 16-7-36(2);

(25) "school housing projectfinancing" means bonds issued through
the corporation to fund school housinþ projects as provided in añd
permitted by I L6-7-44;
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(26) "State" means the state of Rhode Isla¡d and Providence Plan-
tations; and

(27) "State reimbursement" shall mean the state's share of school
housing project cost as determined in accordance with $$ L6-7-35 -16-7-47.

Ilistory of Section.
P.L. 1967, ch. 56, $ 1; P.L. 1968, ch.224, Ë 2;

P.L. 1971, ch.261, $ 1; P.L. 1982, ch. 186, $ 1;
P.L. 1982r ch. 301, $ 2; P.L. 1985, ch. 113, $ 1;
P.L-1988, c}..44O, $ 1; P.L. 1988, ch. 506,'$$ 1,
2; P.L. 1988, ch. 556, $ 1; P.L. 1989, ch. 348,
$ 1; P.L. 1990, ch.491, $ 1; P-L. 1991, ch.292,
$ 1; P.L. 1992, ch. 22L, þ l; P.L. 1998, ch. 25,
$ 1; P.L. 1998, ch. 125, $ 1; PL.2000, ch. 184,

$ 1; P.L. 2003, ch. 376, art.9, $ 12; P.L. 2004,
ch.595, art.23, $ 1; P.L,2008, ch. 16, $ 1; P.L.
2008, ch. 455, $ 1; P.L. 2009, ch. 310, $ 63; P.L.
2011, ch. 351, $ 1; P.L.2011, ch.402, $ 1.

Conpilerts Notes.
P.1.. 2011, ch. 351, $ 1, and P.L. 2011, ch.402,

$ 1 enacted identical amendnents to this sec-
tion.

CITAPTER 39

SALE OF \ryATER

Section
45-39-4. Paymeirt for hydrant rentals.

45..39-4. Pa¡rment for hydrant rentals.
Notwithstanding any general or special law relating to publicly

orvned water authorities, a municipality may provide by enactment of
an ordinance-and complying with the notice requirements of $ 39-3-
11.1, that the rental usage or fees for any fire hydrant within the
municipality shall be the responsibility of the water ratepayers within
the municipality which enacted the enabling ordinance, provided that
this provision shall apply only where the-municipality ol¡¡ns the u¡ater
supplier and is the exclusive Éupplier of public water within the
mulicipality.

IIistqry,gf Section.
P.L.2011, ch. 189, $ 2; P.L. 2OII,c}r.278,ã.2.

Compiler's N.otes.
P.L. 2011, ch. 1,99, .$ 2, a¡d P.L. 2077, c}.. 27.8,

$ 2 eriacted identical vêròions ofthis section.¿.
. , '. CHAPTER39.1

" MUNICIPAL WATER SUPPLIES

Section
45-39.1-5. Rates.

45-39.1-5. Rates.
(a) Adequacy. The rates of municipal water supplies shall be ade-

quate to pay for all costs associated with the municipal water supply
including, but not limited to, the costs of acquisition, treatment,
transmission, distribution, and availability of water, and of system
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STATE OF RHODE TSLAND AND PROVTDH\ICE PLANTATTOI\TS

ORTGINAL
.A.RTTCLES OF ASSOCIATION

( NO}T-BUSINESS CORPORATI ON )

KNO]¡I ALL MEN BY THESE PRESENTS, That we'

ANDREVI M. BROlilN, JR ' , HUGO R ' MAINELLI ' JR ' '

JoHNI/ìr.I¡/ALL,E.St¡iIFTLAWRENCEandRICHARDF.CoYLE,

all of the State of Rhode Island' a1l- of 1al'rful age' hereby

agree to and with each other:

FIRST.ToassocÍateourselvestogetherl¡liththeintention

of forming a public corporatlon under and by virtue of the

pol^rers conf e¡red by Chapter' 7-6 of the General Laws of Rhode

rsland (L956), as arnended '

SECOND. The corporation shal1 be known by the name of

RHODE ]SLAND EDUCATTONAL BU]LDING CORPORATION

THIRD. The corporation is constituterJ for the purposes of

acquiring, constructing, financing and leasing educational facil-

ities as defined in Chapter 45-fi of the General Laws of Rhode

Island (fg56), as amended, to pduoational institutlons' all as

contemplated by the provislons of said chapter 45-38, as amended'

and by the provisions of Section 7-6-2 of the General Laws of

Rhode fsland Og56), as amended' within the State of Rhode

fsland; provided that no use of tlie property of the corpor"ation

sha1I be ¡nade in the course of carrying out any of the foregoing

purposes wh.ich will cause any part of the profit or net earnings

ol the corporatj-on to inure to the benefj't of any member of the

Board of Directors or officer, of the corporation'

In addition to the f oregbltlg, .!he .corporation shall have

the folrowing powers ".,.d.otlo"1ties 
to carry or.lt the foregolng

purposes ' 
\xiz2-

(f) To transfer-, with or without consideration' any real

or personal properiy to any city or tor'¡n in the State of Rhode
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Island or to the State of Rhode Island, or to any other public

corporatÍon, instrumeniality, or other body of the Sta'te of

Rhode Island;

(ii) fo purchase, lease or otherwise acqurire, construct'

own, ho1d, improve, enjoy, develop, repair, subdivide. sell,

mortgage, lease or otherwise dispose of and deal in such real

and personal property es rnay be necessary or convenient for

the purposes of the corPoration;

(ill) fo borrow money and otherwise incur indebtedness for

any of the purposes of the corporation and to issue its bonds'

debentures, notes or other evidences of indebtedness therefor,

and to secLrre the samo by nortgage, pledge' deed of trust or

other lien on its property., franchises, rights and privileges

of any kind and nature, or any part thereof; and

(iv) ls permitted by section 7-6-7.1 of the General Lews

of Rhode Island Q956), as amended, to grant options to buy

educational facilities, as defined in said Chapter l+5-38, ".
a¡:ended, on whatever terms the corporation deems advisable and

to grant options to rener¿ leases entered into by the corporation

in connection with such educational faci.lities on whatever terms

the corporation deems advisable, provided that all such educaional

facilÌties shall have been authorlzed unden the provisions of

Section )+5-38-5 of the General Laws of Rhode Island (f956), as

amended.

(v) 1o carry on âny activities which may 1awfuI1y be or

r,¡hich usually are or can conveniently be carried on cr done by

public corporations carrying on any of the foregoing purposes

or undertakings, or which are calculated, directly or indirectly,

to enhance the val-ue of any of the corporationrs property or

rights, or which may be necessary. suitable or convenient for

the accomplistrment of any of the purposes or the attaÍnment

of any of the objectives or the furtherance of any of the po]frers



3

herei-n set f orth, or which are i.ncidental or pertinent to or

gr'ovring out of or connected with the aforesaid undertakings,

purposes or por¡¡ers, or any part or parts thereof , so f ar as

not inconsistent with the laws of this State.

The corporation shall also have and possess all of the

por¡ters and authorities con-ferred by Sections 7-6-7 and 7-6-B

ofsald Chapter 7-6 of the General Laws of Rhode fsland (1956)

Upon corporations organized under sald Chapter 7-6, vízz-
rrTo do any lawful act which is necessary or

proper to accomplish ihe purposes of Íts incorpo-
ration. Íriithout limiting on enlar.qing the effect
oî this general grant of authoriilr, it Ís hereby
specifically provided that every such corporation
shal} have power:

(a) to have perpetual succession in its corpo-
rate name unless a period for its duration is
limited in its articles of association or charter;

(U) to srre and be sued in its corporate name;

(c) to have and use a conùnon seal and alter
the same at pleasure;

(¿) to el-ect such officers and appoint such
agents as its pu.rposes require, and to fix theÍr
ccmpensatf.on and define their duties;

(e) to make by-laws not i-nconsistent with the
Constitution or laws of the United States or of
this state, or with the corporationts charter or
articl-es of associaiion, determining the time and
place of holding and the manner of callin¿¡ and of
conducting meetings of its mernbers and directors,
ttre manner of electing the officers and directors,
the mode of voti.ng by proxy. and the number, ouali-
fl-cations, powers, duties and term of office of
its offlcers and directors, and containing any
other provisions, whether of the same or of a
dj.fferent nature. for the management of the corpo-
r.ationts property and the regul-ation and govern-
ment of its affairs; and

(f) to make contracts, incur liabilities and
borrow money.

Tkre corporation sha11 be entitled to take,
ho1d, transmit and convey real and personal estate

FOU'RTH: The corporation sha1l be located Ìn Providence

Rhode fsland.

FIFTTIi the corporation shal1 ennually wlthin four months
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after the close of its fiscal year make an annual repor.t as

to its acì:ivities to the €lovernor oí the State of Rhode Tsland

during such fj-sca1 year.

SïXTH. AII- of the powers of the corporation shall be

ves'ted in a Board of Directors consisting of f 1r.e (5) nembers.

The incorporators at their first meetf-ng shall elect ¡ive (5)

members to the Board of Di.rectors. one member to serve until

June 10, 1967, one member to serve until June 10, 1968, one

member to serve until Jule J0, 1969, one nember to serve until

June 10, 1970, and one merr:ber to serve until June 10, 1971, and

unt11 their respective successors shall- be duly appointed as

hereinafter provided. During the month of June Ín each ¡rear

con'¡nencing in the year l-967 t the Governor of the State of

Rhode Ïsl-and sha11 appoint a member to serr¡e on the Board of

Direciors f or a terrn of f ive (5) years t o succeed io the rnernber

whose term is expiring June J0 of each such year'. fn the

event of a vacancy in the merbership of the Board of Directors.

said Gove¡nor shall appoint a member for the unexpired term,

Anv menòer of the Board of Directors sha11 be eligible for

reappointment,

SEVENTH. ldhenever the corporation is lree of all debt

and the Board of Directors of the corporation shal1 determine

that the purposes for which the corporation is constituted set

forth in Article TÍIIRD hereof can no longer be pr.acticably

accornplished by the corporati-on, the corporatlon shall, with

the prior written consent of the Governor of the State of

Rhode f sland, di.stribuÍ;e its assets as its Board o.í Direciors

sha1l deem advisable to the State of Rhode Tsland, whereupon

the corporation sha11 be dissolved.

IN IìIITNESS IIIHEREOF, we have hereunto set our hands and

stated our residences this À-i râ. day of A.D.1966



NAI\M

re1^l l'

RESÏDENCE

East Shore Road
Jarnestown, Rhode fsland

23 Belmont Road
tfarwick, Rhode Island

211 Taber Avenue
Providence, Rhode Island

! Spindrift llay
Barrington, Rhode fsland

l[/ Maln Street
Pawtuclcei, R)rode Isl-and

&r'-'(¿'
u

a

atür enc e

STATE OF RHODE ISLAND

County of \l,tn-,iL^<.a-

rn the fufi or {1""-*-.rL..--. in said county this r 1 rr'

day of ,þh A.D. 1966, then personally appeared before

¡re 4,.*lL.*^. nrt.X.to--.*, þ- known to me and lmown by me to be

one of the parties executing the foregoing instrument, and

he ackno'¿ledged sald instrument by him subscribed to be his

free act and deed.

ry

STATE OF RHODE ISLAND
n

County of \,ln'';l--*-*e

In the Ll,. of fl,rr-*L-.¿ in said county this zì (

day of lr-if A.D. 1966, then personally appeared before\
me s,f.- fi.u1r*."o.ttt,i^ known to me and known by rne to be

lt
one of the parties executing the foregoÍng instrument, and

he acknowledged said i.nstrument by hirn subsc¡ibed tc be his

free act and deed.

u

5

rv
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STATE OF RHODE ISLAI'ID

County ot (.+"-nu{*,.¿

rn the Lrt or !..or^tli"--1 in said county this ¿Tlar
day of Þ"t*ì A.D . 1966, then pers onal1y appeared bef orerl
me l*a^ "'t.'-u'.-'L( known to me and known by rne to beI
one of the parties executÍng the foregoing instrument, ancl

he acknowledged said i-nstrurnent by hlm subscribed to be his
free act and deed.

ub

STATE OF RHODE TSLAND

county or-Þ¡r-;o8r-.-
fn ilre (;-\ "r ]r^*:r[..-or in said counry this Jì L

me

day of A.D. 1966, then personally appeared before

l*t*u.--u kr.lown to me and Ìcnown by me to be

one of the parties executing the for.egoing instrument. and

he acknowledged sald instrument by him subscribed to be his
free act and deed.

arv

SÎATE OF RHODE ISLAND
.---:

Count¡¡ of tà+^ìcO"-*
of P.tuìfuu-- in s'ald county tbls 272

A,D. 1966, then personallv appeared before
ti. Imown to me and lcrown by me to be

one of the partles execuùing the foregoÍng instrument, and

he acknowledged said instrument by hirn subscribed to be his
free act and deed,

u



' .:: -----.- ---,---':, We have and stated our residences this

NAME RESIDENCE

Sr¿.rn oF RHoDE ISLA.ND,

Coutrv o¡'

In the City

in said county this.................. ...... ..day

personally appeared before me. ..

each and all knc-vrn to me and known by me to be the parties
instrument, and they severally acknowledged said instrument by them
tlieil'free act and deed.

of

, then

foregoing
to be

Notøry Public.
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State of Rhode Island and Providence Plantations

State House
Providence, Rhode lsland 02903'L196

+07.222-2080

)iCPc.,,.j11,12,t ,r_
" -'r st¡.,, ,:,,TF

Donald L. Carcieri
Governor

cc

September 16,2009

TO TF{E HONORABLE, TFIE SECRETARY OF STATE:

I have the honor to inform you that in accordance with the provisions of Section 45-38.1-4 of the

Rhode Island General Laws, I have made the following reappointment to the Rhode Island Health

and Education Building Corporation:

Terrance M. Biafore of South Kingstown

for a term expiring June 30, 2014

Donald L. Carcieri
Governor

Honorab le Elizabeth Rob erts, Lieutenant Go vernor

Honorable M. Teresa Paiva-Weed, Senate President

Honorable Dennis Algiere, Senate Minority Leader

Honorable William Murphy, Speaker of the House

Honorable Robert Watson, House Minority Leader

Legislative Press Bureau

Law Revision Offrce
Rhode Island Ethics Commission
Appointed Member

lztÊD
SECRilî¿rF'/ U F STr:' i'c

!l



STATE OF RHODE ISLAND AND PROVIDENC
Public Information Division

Office of the Secretary of State
State House, Room 38
Providence, RI 02903

E PLANTATIONS

FILËD
SECHETARY OF STATÉ

CERTIFICATE OF ENGAGEMEÑIBL|O INFORMATIOFJ
CENTER

Certificate to be filled out and delivered to the Secretary of State within THIRTY (30) DAYS after the

date of Commission pursuant to $ 36-l-4 of the General Laws of Rhode Island. Please type or print.

Name: Terrance M. Biafore
Elected or Appointed Office: Appointed
Board: Rl Health and Educational Building Corporation

Statutory Authority for the
B oard/Enabling Legislation :

45-38.1-4

Appointing Authority:
li.e. Governor) Governor
Date of Appointment: September 16, 2009

Expiration of Term June 30,2014
Person Replaced Reappointment
Duties and Responsibilities

Board Member

I, Terrance M. Biafore hereby make oath to support the Constitution and Laws of
this State, and the Constitution of the United States, and faithfully and impartially to

abiliti duties of the.above referenced office

68 South Road

Wakefield, Rhode lsland 02879

di¡qhar
t-f)

ge according to the best of my

Signed:

Address:

Telephone

Dated:

¿-
4

Ð

=
(\-J

CN

(,
i._,

i.r

i" ïù i- -l ÍX" I foq
trlillo

County, Rhode Island

20 l0Signed before me, this Uo^,

'r¿; un ,fu*" Pl 'f/¡ó)3-



State of Rhode Island and Providence Plantations
State House

Providence, Rhode Island 02903'Ll9 6
401-222-2080

Donald L. Carcieri
Governor

FILËD

sEcnË"f-é,riY cF $TAT

AUIì o 6 2û10

July 15, 2010

F'U 3 Lt t ì i'l F {j Ëì iv'l¡ril

ÛËf\iTËË
TO THE HONORABLE, THE SECRETARY OF STATE:

I have the honor to inform you that in accordance with the provisions of Section 45-38.1-

4 of the Rhode Island General Laws, I have made the following reappointment to the

Rhode Island Health and Education Building Co¡poration:

Ralph W. Ezovski of Barrington

for a terrn expiring June 30, 2015

Sincerely,

\-

"A^"M L,C^;
Donald L. Carcieri
Governor

cc H ono rab I e E,lizab eth Rob ert s, Li eut enant Go v ern o r
Honorable M. Teresa Paiva-Weed, Senate President

Honorable Dennis Algiere, Senate Minority Leader

Honorable Gordon Fox, Speaker of the House

Honorable Robert Watson, House Minority Leader

Legislative Press Bureau
Law Revision Office
Rhode Island Ethics Commission
Robert Donovan, Executive Director, RI Health Education &
Appointed Member

a)

Buildinþ Corp

F-t
Cã

=(_
L

ftr)
C^)

Þt

tÐ
(/)
CJI
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STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS
Public Information Division

Offìce of the Secretary of State
State House, Room 38

Providence, RI 02903

CERTIFICATE OF ENGAGEMENT

Certificate to be filled out and delivered to the Secretary of State within THIRTY (30) DAYS after the

date of Commission pursuant to g 36-1-4 of the General Laws of Rhode Island. Please type or print.

I, y make oath to support the Constitution and Laws of
rhi te, and Constitu on of the United and faithfully and impartially to'e

discharge according to the best of my abiliti uties the above referenced office.

FILËD
SËCNËTARY OF STATE a

8- /- O)-
County, Rhode Island

^20u

Signed:

Address:

Telephone

Dated:

a

v J

llL

Name

Elected or Appointed Office
Ralph Ezovski

Appointed
Board Rhode lsland Health and Education Building Corporation

Statutory Authority for the
Board/Enabling Legislation 45-38.1-4
Appointing Authority:
(i,e..Governor) Governor
Date of Appointment 812105

Expiration of Term 6/30/10
Person Replaced Rea ointment
Duties and Responsibilities :

Signed before me, this ![ Ouy of

r^ng to¡-r'. rlcl<)n e{irt-l JL
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State of Rhode Island and Providence Plantations
4fl 9:Jt

State House r.^
Providence, Rhode Island 02903.1196 i!{4..¡, 

^4ot.zzz.zoïo ' '',Yi'.!r-.,.
.*.1,1 l.c

Donald L. Carcieri
Governor

September 16,2009

TO TI{E HONORABLE, TIIE SECRETARY OF STATE:

I have the honor to inform you that in accordance with the provisions of Section 45-38.1-
4 of the Rhode Island General Laws, I have made the following reappointment to the
Rhode Island Health and Education Building Corporation:

Douglas C. Jeffrey of Johnston

for a term expiring June 30, 2013.

S

Donald L. Carcieri
Govemor

cc: Honorable Elizabeth Roberts, Lieutenant Governor
Honorable M. Teresa Paiva-Weed, Senate President
Honorable Dennis Algiere, Senate Minority Leader
Honorable William Murphy, Speaker of the House
Honorable Robert Watson, House Minority Leader
Legislative Press Bureau
Law Revision OfFrce
Rhode Island Ethics Commission
Appointed Member

'rILEL:
SECREi*¡r,Ë',¡ -::.. ;..,.¡-j,ã,

Bti'J ii.; ¡ri.; jj;1,,,i 
: -t :,-i,u

ffã.ij ir.Ë-.1,,



STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS
Public Information Division onrr .qp? ?6 Pì1i?' 0Û

Office of the Secretary of State LUTi r't ' ' -
State House, Room 38

Providence,RI 02903 
_.-,_;i.

.:::Î: ': "t' '

CERTIFICATE OF ENGAGEMENT

Certificate to be filled our and delivered to the Secretary of State within THIRTY (30) DAYS aftelthe

date of Commission pursuant to $ 36-l-4 of the Generai Laws of Rhode Island' Please type or print'

hereby make oath to suPP ort the Constitution and Laws of

sState , and the Constit tio n of the United States, and faithfully and imPartiallY to

discharge according to the best of my abilities the ES e above referenced office,

Signed: t
Address:

Telephone:

Dated:

,,/ aZ- AZ
o

Z

signed before me, this (o^, ,, 4t''/ ,zo4

County, Rhode Island

IANtT LLttltTé

Douglas C. JefferyName

AppointedElected or Appointed Office

Rhode lsland Health and Educational Building corporationBoard:

45-38.1-4
Board/Enablin Le slation
Statutory AuthoritY for the

GovernorAppointing AuthoritY
i.e. Governor

9/16/2009Date of Appointrnent

6/30/13Expiration of Term:

ReappointmentPerson Replaced:

Duties and Responsibilities

t/ c, ívtfr-'f f tJ êrui t

L:N P- 4.).J- ¿c :\

#(tu I



Office of the Govemor
State of Rhode Island and Providence Plantations

Providence,-it:::ÏJÏ: 02s03-tts6 2CI1? 'lÅ¡i l7 Âr;1 lÛ: 33

401-222-2080

Lincoln D. Chafee
Governor

ËlrËD
*qECHETAfiY OF STATE

JAN 17 2012
January I0,2012

UBL¡T iNFORMATION
CEhJTER

TO THE HONORABLE, THE SECRETARY OF STATE:

I have the honor to inform you that in accordance with the provisions of Section 45-3 8 . 1 -4 of the

Rhode Island General Laws, I have made the following reappointment to the Rhode Island Health

and Education Building Corporation:

James Salome of Saunderstown

for a term expiring June 30, 2016.

Sincerely,

Lincoln D. Chafee

Govemor

cc Honorable Elizabeth Roberts, Lieutenant Governor

Honorable M. Teresa Paiva Weed, Senate President

Honorable Dennis Algiere, Senate Minority Leader

Honorable Gordon Fox, Speaker of the House

Honorable Brian Newberry, House Minority Leader

Legislative Press Bureau
Law Revision Office
Rhode Island Ethics Commission
Robert Donovan, Executive Director
Appointed Member



STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS
Public Information Division

Office of the Secrer
srare Hous", 

^'iål"Trttut'rot-t- 

Jils 25

Providence. RI 02903

Ê,S Iß: 36

, <a

,, rf -l .,:i-

CERTIFICATE OF ENGAGEMEÑ'É

Certificate to be filled out and delivered to the Secretary of State rvithin THIRTY (30) DAYS after the
date of Cornmission pursuant to s\ 36-1-4 of the General Laws of Rhode Island. Please tvpe or print.

I, eleby make oatb to support the Constitution and Laws of
thi S State, and titutIOn O f the United States, and faithfu and impartially to
discharge according to the best of my a the duties of the referenced office.

e

FILED
SECRËTARY OF STATË

-ßi
,jr

PUBLiC INFOFIMATION¡
OËNTER

JAN 2 5 2012

Signed:

Address:

Telephone:

Dated:

7{

County, Rhode Island

/)

è,nl crri; i) ,i1!,:;n:t,: J

Name: James Salome

Elected or Appointed Office:
Re-Appointment

Board:
RI Health and Education Buildins Com.

Statutory Autholity for the
B oard/Enabline Leeislation 45-38,1-4
Appointing Authority
(i.e. Governor) Governor
Date of Appointment: 1lr0l20r2
Expiration of Term

613012016
Person Replaced:

Duties and Responsibilities:

, -¿Signed before me, this J) day of

i55 t'rti;ri:iir.:r::1ì,1'. äit'.r:'"¡'' rl



state of Rhode Island and Providence ú[tiJååittlg F¡î i: í 9

State House, Room 224
Providence, Rhode Island 02903

40r.222.2080

Lincoln D. Chafee
Governor

Lincoln D. Chafee
Governor

cc:

March 13,2013

TO THE HONORABLE, THE SECRETARY OF STATE

I have the honor to inform you that in accordance with the provisions of Section 45-3 8, 1-4 of the
Rhode Island General Laws, I have made the following appointment to the Rhode Island Health
and Education Building Corporation:

Richard A. Sinapi of Cranston

VICE
John Bentz

for a term expiring June 30,2017

Sincerely,
ËlLED

SËCHETÅRY OF STAT'F

fvJAR i B 2rJ13

PUBLle tNFORMAT|OIv*
OENTER

Honorable Elizabeth Roberts, Lieutenant Governor
Honorable M. Teresa Paiva Weed, Senate President
Honorable Dennis Algiere, Senate Minority Leader
Honorable Gordon Fox, Speaker of the House
Honorable Brian Newberry, House Minority Leader
Legislative Press Bureau
Law Revision Offrce
Rhode Island Ethics Commission
Robert Donovan, Executive Director
Appointed Member



STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS Ë
Publ ic Information Division

Office of tlie Secretary of State
State House. Rooll 38

Providence. RI 02903

j:Þ

-t

í.ù
CERTIFICATE OF ENGAGEMENT

Certificate to be filled out and delivered to the Secretary of State rvithin THIRTY (30) DAYS after the
date of Commission pursuant to S 36-l-4 of the General Laws of Rhode Island. Please tvpe or print.

.-1

Name: Richard A. Sinapi

Elected or Appointed Office Appointed
Board

Rhode Island Health and Education Building Corporatior

Statutory Authority for the
Board/Enabline Leeislation : Section 45-38.1-4
Appointing Autholity:
(i.e. Governor) Governor

Date of Appointmènt 3lt3l20t3 þ/ ú.#'où1
Expiration of Term:

6130120t7
-s(/c:,^ -t ,n oàx

Person Replaced e4ffiO "/d
John Bentz

Duties and Responsibilities:

I. Q,r/r^,/ /t ûr*, hereby make oath to su
this State, and the Óonstitution of the United Sta
discliarge accolding to tlie best of my abiliti

nstitution and Laws of

S igned:

Address:

Telephone:

Dated:

t

llv partially to
ced office

- é/lr l

County, Rhode Island

lr
e/z 4

J

t

,2013

Vl,¡li ll .Áun fi41^)

e dutie

LORI A. BEAGAN
Public-State of Rhode lslandN ota ry

M ires
4

y Commission Exp
Jonuory I 9, 201

Signed before me, this L\ ¿uv "r lt[rrch

U



state of Rhode Island and Providence plantations
A. Ralph Mollis
Secretary of State
@e

I, Stary DiCola, Acting Dtpry Seretary of State of the State of Rhode Island

and Providence Plantations hereby Certify that the aforegoing is a true

xerographic copy of:

The Letters of Appontment and Cenificates of Engagement for the

memben of the Rltode Island Health and Edacational Bailding Corþoratìon [45-

t|.l 4 of the Rhode Island General Laws:

Ter:rance M. Biafore, Ralph W. Ezovski, Douglæ C. Jeffrey, Sr., James

Salome and Richard A Sinapi

taken from the records in this office and compared with the original

letten of appointment and certificates of engagement for the Rhode Island

Health and Educational Building Corporation and now remaining in this office.

In Testimony Whereof, I have hereunto

Set my hand and affixed the seal of the

State of Rhode Island and Providence Plantations

this, twenty-first day of November, A.D. 2013

Acting Secretary of State







State of Rhode Island and Providence plantations
A. Ralph Mollis
Secretary of State
@s

Cerfification Number: 13110086010

The office of the Secretary of State of the Sfafe of Rhode Island and Providence Plantations,
HEREBY CERTIFIES, that

Rhode lsland Health and Educational Buildinq Corporation

a Rhode lsland non-profit corporation, filed orignal añicles of assocration in this office on

July 27, 1966 Effective July 27, 1966

lT lS FURTHER CERTIFIED that as of this date said non-profit corporation is duly organized
and existing under and by virtue of the Sfafe of Rhode Island.

S/G/VED AND SEALED ON

Friday, November 22, 2013

y'-"u*G
Secretary of Sfafe

Authorized Agent

l¡¡
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